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REF STATE 1272 

1. ACTING ECONOMIC COUNSELOR ON JAN 7 CONVEYED SUBSTANCE OF 
REFTEL TO SUBSECRETARIO VARTALITIS. HE EXPRESSED GREAT DIS- 
APPOINTMENT AND SURPRISE THAT WHAT HE SAID HE HAD BELIEVED 
PREVIOUSLY, THAT GOVERNMENT FINANCING HAD NEVER BEEN HELD 
COUNTERVAILABLE, WAS NOT TRUE. COMMENT: EMBASSY HAS CONSISTENLY 
ASSURED VARTALITIS AND OTHER GOA OFFICIALS THAT ANY GOVERNMENT 
TRANSFER OF RESOURCES TO EXPORT INDUSTRY COULD BE COUNTERVAILABLE. 

2. VARTALITIS SAID DETAILED PROGRAM FOR CIFEN OPERATIONS 
STILL NOT WORKED OUT BUT BASICALLY THE PROCEDURE WOULD BE 
FOR PRIVATE FIRM TO NEGOTIATE CONTRACTS WITH US BUYERS. 

HOWEVER, INVOICE AND PAYMENT DOCUMENTS WOULD BE MADE IN NAME 
OF CIFEN. CIFEN WOULD RECEIVE DOLLAR PAYMENTS AND WOLD PAY 
ARGENTINE FIRM IN PESOS. THE VITAL DETAILS, SUCH AS EXCHANGE 
RATE AT WHICH PAYMENT WOULD BE MADE AND WHETHER PAYMENT 
WOULD BE MADE ONLY AFTER CIFEN'S RECEIPT OF PAYMENT FROM 
AMERICAN BUYER, ETC.. HAVE NOT BEEN WORKED OUT. IT IS CONTEMPLATED 
THAT CIFEN WOULD GRANT FINANCING ON SIMILAR TERMS THAT CENTRAL 
BANK NOW GRANTS PREFINANCING TO EXPORTERS OF MANUFACTURED 
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VALUE OF EXPORTS AT 8 TO 10 PERCENT PER YEAR. PURPOSE OF 
FINANCING WOULD BE TO GIVE FIRMS AN ASSURED FLOW OF WORKING 
CAPITAL. 

3. VARTALITIS SAID GOA IS TRYING TO FORMULATE A SYSTEM BASED 
ON PRINCIPLES ALREADY ACCEPTED BY TREASURY, SUCH AS BRAZILIAN 
SYSTEM PLUS COLOMBIAN CUT FLOWERS CASE. HE EXPRESSED HOPE THAT 
USG WOULD NOT "DISCRIMINATE" AGAINST ARGENTINA BY REFUSING TO 
ACCEPT IN ARGENTINE CASE PRINCIPLES WHICH HAVE BEEN APPROVED 
BY TREASURY IN OTHER CASES, SUCH AS GOVERNMENT FINANCING IN 
COLOMBIAN CASE. 

4. VARTALITIS SAID THAT SPECIFIC PROVISION ON FOOTWEAR IN TRADE 
BILL HAD CAUSED "DEEP SHOCK" WITHIN MINISTRY OF ECONOMY, 

SINCE IT SEEMED DIRECTED SPECIFICALLY AGAINST ARGENTINA. 

5. HE SAID THAT IN VIEW OF FRIENDLY RELATIONS BETWEEN THE US 
AND ARGENTINA, GOA WOULD WELCOME SUGGESTIONS FROM USG AS TO 
HOW THE PROPOSED SYSTEM COULD BE ADAPTED SO AS NOT TO 
CONFLICT WITH US LAW AND AS TO WHICH OF PROPOSED ACTIVITIES OF 
CIFEN MIGHT NOT BE COUNTER V ATT. ABLE. WOULD APPRECIATE RESPONSE 
ASAP. DECON 1/8/76. 
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